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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

BASIS OF PRESENTATION 
DECEMBER 31, 2022 

 
The financial statements for the six months ended December 31, 2022 have not been reviewed by 
our independent registered public accounting firm. 

 
 
 
 

 



 

2 

HIPPOFI, INC. 
(formerly OrHub, Inc.) 

CONDENSED BALANCE SHEET 
AS OF DECEMBER 31, 2022 

(UNREVIEWED) 
 
 

Current assets:
Cash and cash equivalents $ 48,021
Prepaid expenses and other current assets 1,925               

Total current assets 49,946             

Property and equipment, net 423                  

Other assets:
Patents, net of accumulated amortization 40,365             

Total other assets 40,365             

Total Assets $ 90,734             

Current liabilities:
Accounts payable $ 720,648
Accrued liabilities 663,454
Deferred revenue 125,000
Notes payable - related parties 6,695,882

Total current liabilities 8,204,984        

Total Liabilities 8,204,984        

Commitments and Contingencies

Stockholders’ Deficiency:
Series D preferred stock - $0.001 par value;

15,000,000 shares authorized, none issued -                      
 Common stock, $0.001 par value; 1,000,000,000 shares authorized,

384,656,333 issued and outstanding 384,656           
Additional paid-in capital 38,811,228      
Accumulated deficit (47,310,134)    

Total Stockholders' Deficiency (8,114,250)      

Total Liabilities and Stockholders' Deficiency $ 90,734             

ASSETS

LIABILITIES AND STOCKHOLDERS’ DEFICIENCY

The accompanying notes are an integral part of these financial statements  
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

CONDENSED STATEMENT OF OPERATIONS  
SIX MONTHS ENDED DECEMBER 31, 2022 

(UNREVIEWED) 
 

REVENUES $ 75,000          

OPERATING EXPENSES
General and administrative 1,558,825     
Legal and professional fees 26,957          
Software development 33,468          
Depreciation and amortization 4,144            
Selling and marketing 26,251          

Total operating expenses 1,649,645     

LOSS FROM OPERATIONS (1,574,645)    

OTHER INCOME (EXPENSE):
Interest expense - related parties (264,489)       
Interest income 21                 

Total other income (expense) (264,468)       

NET LOSS $ (1,839,113)    

BASIC AND DILUTED NET LOSS 
PER SHARE $           (0.005)

BASIC AND DILUTED WEIGHTED AVERAGE
 NUMBER  OF SHARES OUTSTANDING 384,656,333 

The accompanying notes are an integral part of these financial statements  
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

CONDENSED STATEMENT OF STOCKHOLDERS' DEFICIENCY 
SIX MONTHS ENDED DECEMBER 31, 2022 

(UNREVIEWED) 
 
 

Shares
Balance at July 1, 2022 384,323,000    $ 384,323   $ 38,786,561   $ (45,471,021)   $ (6,300,137)   
Common stock issued 333,333          333         24,667         25,000         
Net loss -                    -             -                 (1,839,113)     (1,839,113)   

Balance at Dec 31, 2022 384,656,333    $ 384,656   $ 38,811,228   $ (47,310,134)   $ (8,114,250)   

Total

                                       The accompanying notes are an integral part of these financial statements

Accumulated
Amount Capital Deficit

Additional
Common stock Paid-in
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

CONDENSED STATEMENT OF CASH FLOWS 
SIX MONTHS ENDED DECEMBER 31, 2022 

(UNREVIEWED) 
 

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (1,839,113)  

Adjustments to reconcile net loss to net cash used in
  operating activities

Depreciation 634             
Amortization of debt discount
Amortization of patent 3,510          

Prepaid expenses and other current assets (1,925)         
Accounts payable 1,673          
Accrued liabilities 71,489        
Deferred revenue 75,000        

Net cash used in operating activities (1,688,732)  

CASH FLOWS FROM FINANCING ACTIVITIES:
Capital contributions 25,000        
Proceeds from notes payable - related parties 1,881,722   
Loan repayments to related parties (193,000)     

Net cash provided by financing activities 1,713,722   

NET CHANGE IN CASH AND CASH EQUIVALENTS 24,990        
CASH AND CASH EQUIVALENTS, beginning of period 23,031        
CASH AND CASH EQUIVALENTS, end of period $ 48,021        

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 
INFORMATION

Cash paid for the period for:
Interest $ 193,000      

     The accompanying notes are an integral part of these financial statements  
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

(UNREVIEWED) 
 
 

NOTE 1 – NATURE OF OPERATIONS AND BASIS OF PRESENTATION 
 
Nature of Operations 
Effective August 2022 OrHub Inc. legally changed its name to HippoFi, Inc. (the "Company").  The 
Company is incorporated in Nevada.  
 
The Company is now focused on the development of a proprietary, 100% cloud based software application 
for the management of implantable devices and biologic components (the "ORhub Software"). The ORhub 
Software provides hospitals an ability to track and monitor inventory, compare costs and identify financial 
impacts in the operating room using empirical data collected at the point of surgery. The Company believes 
its ORhub Software will allow hospitals and surgeons to make real-time, data driven decisions to improve 
surgical profitability and the quality of patient care. 
 
Interim Financial Statements 
The accompanying unaudited and unreviewed condensed financial statements have been prepared from the 
books and records of the Company and include all normal and recurring adjustments which, in the opinion 
of management, are necessary for a fair presentation in accordance with accounting principles generally 
accepted in the United States ("U.S. GAAP") for interim financial information and Rule 8-03 of Regulation 
S-X promulgated by the U.S. Securities and Exchange Commission (the "SEC"). Accordingly, these interim 
financial statements do not include all of the information and footnotes required for complete annual 
financial statements. Interim results are not necessarily indicative of the results that may be expected for 
the full year. Interim unaudited and unreviewed condensed financial statements should be read in 
conjunction with the unaudited financial statements and the notes thereto included in the Company's Annual 
Report for the year ended June 30, 2022, filed with OTCMarkets on September 27, 2022, from which the 
accompanying condensed balance sheet dated June 30, 2022, was derived. 
 
Going Concern 
As of December 31, 2022, the accompanying financial statements have been presented on the basis that the 
Company is a going concern which contemplates the realization of assets and the satisfaction of liabilities 
in the normal course of business.  The Company has incurred significant losses and negative cash flows 
from operations.  As of December 31, 2022, the Company's accumulated deficit was approximately $47.3 
million.  For the six months ended December 31, 2022, the Company had a net loss of approximately 
$1,839,000 and it had cash used in operating activities of approximately $1,575,000.  In view of these 
matters, recoverability of any asset amounts shown in the accompanying financial statements is dependent 
upon the Company's ability to begin operations and to achieve a level of profitability.  These factors raise 
substantial doubt about the Company's ability to continue as a going concern.  The financial statements do 
not include any adjustments that might result from the outcome of this uncertainty. 
 
The Company has financed its activities principally from the issuance of notes to management. The 
Company intends on financing its future development activities and its working capital needs largely from 
loans and the sale of equity securities until such time that funds provided by operations are sufficient to 
fund working capital requirements.   
 
Although no assurances can be given, management believes that its funding plans will allow the Company 
to obtain sufficient capital for operations and to continue as a going concern for the next twelve months 
from the date of the issuance of this report.
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31,2022  

(UNREVIEWED) 
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect reported 
amounts of assets and liabilities, disclosures of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenses during the reporting period. Although 
management bases its estimates on historical experience and various other assumptions that are believed to 
be reasonable under the circumstances, actual results could differ from these estimates.   
 
Revenue Recognition 
The Company accounts for revenue in accordance with ASC 606, "Revenue from Contracts with 
Customers." Under the standard, the Company recognizes revenue when a customer obtains control of 
promised services or goods in an amount that reflects the consideration to which the entity expects to receive 
in exchange for those goods or services. In addition, the standard requires disclosure of the nature, amount, 
timing, and uncertainty of revenue and cash flows arising from customer contracts. Contract liabilities 
(deferred revenue) represent billings to a customer for whom the services have not yet been provided.  
 
The Company's contract revenue consists primarily of amounts earned under a contract with one third-party 
customer. The Company analyzes its agreements to determine whether the elements can be separated and 
accounted for individually or as a single unit of accounting. Allocation of revenue to individual elements 
that qualify for separate accounting is based on the separate selling prices determined for each component, 
and total contract consideration is then allocated pro rata across the components of the arrangement. If 
separate selling prices are not available, the Company will use its best estimate of such selling prices, 
consistent with the overall pricing strategy and after consideration of relevant market factors.  
 
In general, the Company applies the following steps when recognizing revenue from contracts with 
customers: (i) identify the contract, (ii) identify the performance obligations, (iii) determine the transaction 
price, (iv) allocate the transaction price to the performance obligations and (v) recognize revenue when a 
performance obligation is satisfied.  
  
Recognition of revenue is driven by satisfaction of the performance obligations using one of two methods: 
revenue is either recognized over time or at a point in time. Contracts containing multiple performance 
obligations classify those performance obligations into separate units of accounting either as standalone or 
combined units of accounting. For those performance obligations treated as a standalone unit of accounting, 
revenue is generally recognized based on the method appropriate for each standalone unit. For those 
performance obligations treated as a combined unit of accounting, revenue is generally recognized as the 
performance obligations are satisfied, which generally occurs when control of the goods or services have 
been transferred to the customer or client or once the client or customer is able to direct the use of those 
goods and/or services as well as obtaining substantially all of its benefits. As such, revenue for a combined 
unit of accounting is generally recognized based on the method appropriate for the last delivered item but 
due to the specific nature of certain project and contract items, management may determine an alternative 
revenue recognition method as appropriate, such as a contract whereby one deliverable in the arrangement 
clearly comprises the overwhelming majority of the value of the overall combined unit of accounting. Under 
this circumstance, management may determine revenue recognition for the combined unit of accounting 
based on the revenue recognition guidance otherwise applicable to the predominant deliverable.
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31,2022  

(UNREVIEWED) 
 
 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Revenue Recognition (Continued) 
Contract Assets 
A contract asset is an entity's right to payment for goods and services already transferred to a customer if 
that right to payment is conditional on something other than the passage of time. Generally, an entity will 
recognize a contract asset when it has fulfilled a contract obligation but must perform other obligations 
before being entitled to payment. 
  
Contract assets consist primarily of the cost of project contract work performed by third parties whereby 
the Company expects to recognize any related revenue at a later date, upon satisfaction of the contract 
obligations. At December 31, 2022, contract assets were $0. 
 
Contract Liabilities 
A contract liability is an entity's obligation to transfer goods or services to a customer at the earlier of (1) 
when the customer prepays consideration or (2) the time that the customer's consideration is due for goods 
and services the entity will yet provide. Generally, an entity will recognize a contract liability when it 
receives a prepayment. 
  
Contract liabilities consist primarily of consideration received, usually in the form of payment, on project 
work to be performed whereby the Company expects to recognize any related revenue at a later date, upon 
satisfaction of the contract obligations. Contract liabilities may also be described as deferred revenue. At 
December 31, 2022, contract liabilities (or deferred revenue) were $125,000. The Company recognized 
revenue during the year ended December 31, 2022 of $37,500 that was included in the contract liabilities 
balance as of September 30, 2022. 
 
Fair Value of Financial Instruments 
The Company's financial instruments consist of and are valued as follows: 

1. Cash and cash equivalents, accounts payable and accrued liabilities approximated their fair values 
due to their short-term nature.   

2. Notes payable are stated at carrying value which approximates market value as the interest rates 
approximated market.   

Property and Equipment 
Property and equipment are stated at cost net of accumulated depreciation. Depreciation is calculated using 
the straight-line method over the estimated useful lives of the assets, generally three years. Major renewals 
and betterments that extend the life of the property are capitalized. Expenditures for repairs and maintenance 
are expensed as incurred. 
 
Software Development Costs 
Software development costs consist primarily of salary and benefits for the Company's development and 
technical staff, contractors' fees and other costs associated with the development of the Company's software 
products and services. Costs incurred for software development prior to technological feasibility are 
expensed in the period incurred. Once the point of technological feasibility is reached, development costs 
are capitalized until the product is ready for general release. No software development costs were 
capitalized for period ended December 31, 2022. 
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31,2022  

(UNREVIEWED) 
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Earnings Per Share 
Basic earnings (loss) per common share is computed by dividing the net income (loss) allocated to common 
stockholders by the weighted-average number of shares of common stock outstanding during the period. 
For purposes of calculating diluted earnings (loss) per common share, the denominator includes both the 
weighted-average number of shares of common stock outstanding during the period and the number of 
common stock equivalents if the inclusion of such common stock equivalents is dilutive. Dilutive common 
stock equivalents potentially include stock options and warrants using the treasury stock method. 
 
For the period ended December 31, 2022, the Company incurred net losses which cannot be diluted; 
therefore, basic and diluted loss per common share is the same.  
 
Recently Issued Accounting Pronouncements 
In June 2016, the FASB issued ASU 2016-13, "Financial Instruments-Credit Losses (Topic 326)", referred 
to herein as ASU 2016-13, which significantly changes how entities will account for credit losses for most 
financial assets and certain other instruments that are not measured at fair value through net income. ASU 
2016-13 replaces the existing incurred loss model with an expected credit loss model that requires entities 
to estimate an expected lifetime credit loss on most financial assets and certain other instruments. Under 
ASU 2016-13 credit impairment is recognized as an allowance for credit losses, rather than as a direct write-
down of the amortized cost basis of a financial asset. The impairment allowance is a valuation account 
deducted from the amortized cost basis of financial assets to present the net amount expected to be collected 
on the financial asset. Once the new pronouncement is adopted by the Company, the allowance for credit 
losses must be adjusted for management's current estimate at each reporting date. The new guidance 
provides no threshold for recognition of impairment allowance. Therefore, entities must also measure 
expected credit losses on assets that have a low risk of loss. For instance, trade receivables that are either 
current or not yet due may not require an allowance reserve under currently generally accepted accounting 
principles, but under the new standard, the Company will have to estimate an allowance for expected credit 
losses on trade receivables under ASU 2016-13. ASU 2016-13 is effective for annual periods, including 
interim periods within those annual periods, beginning after December 15, 2022, for smaller reporting 
companies (quarter ending September 30, 2023 for the Company). Early adoption is permitted. The 
Company will evaluate the impact ASU 2016-13 will have on its financial statements in a future period 
closer to the date of adoption. 
 
Management does not believe that any other recently issued, but not yet effective, accounting standard if 
currently adopted would have a material effect on the accompanying condensed consolidated financial 
statements. Most of the newer standards issued represent technical corrections to the accounting literature 
or application to specific industries which have no effect on the Company's condensed consolidated 
financial statements. 
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31,2022  

(UNREVIEWED) 
 
 
NOTE 3 – PROPERTY AND EQUIPMENT 
 
Property and equipment consisted of the following at December 31, 2022 
 

Computer equipment $ 129,109
Furniture and fixtures 30,846
Leasehold improvements 6,342

166,297         
Less: accumulated depreciation 165,874

Property and equipment - net $ 423                
 

 
Depreciation amounted to $634 for the period ended December 31, 2022. 
 
 
NOTE 4 – PATENT AND INTELLECTUAL PROPERTY 
 
Patent and intellectual property consisted of the following at December 31, 2022: 
 

Patent $ 70,200
Less: accumulated amortization 29,835

Patent - net $ 40,365           
 

 
Amortization amounted to $3,510  for the period ended December 31, 2022.   
 
 
NOTE 5 – NOTES PAYABLE – RELATED PARTIES 
 
The notes are due to members of management and bear interest at the rate of 10% per annum. Interest 
expense for the six months ended December 31, 2022 totaled $264,489.  Accrued interest owed to related 
parties as of December 31, 2022 amounted to $591,454. Notes payable amounted to $6,695,882 as of 
December 31, 2022.
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HIPPOFI, INC. 
(formerly OrHub, Inc.) 

NOTES TO CONDENSED FINANCIAL STATEMENTS 
DECEMBER 31,2022  

(UNREVIEWED) 
 
 
NOTE 6 – STOCKHOLDERS' DEFICIENCY 
 
Preferred Stock 
The board of directors of the Company (the "Board"), in its sole discretion, may establish par value, divide 
the shares of preferred stock into series, and fix and determine the dividend rate, designations, preferences, 
privileges, and ratify the powers, if any, and determine the restrictions and qualifications of any series of 
preferred stock as established.  On June 25, 2018, the Board designated 15,000,000 shares of undesignated 
preferred stock into Series D preferred stock.  Each share of Series D Preferred Stock ("Series D Preferred") 
has a preferential voting right such that each share of Series D Preferred has twenty-five (25) votes per 
share with regard to any matters voted on by the holders of common stock as long as the Company is in 
existence.  Any other powers, designations, preferences, limitations, restrictions, and relative rights of 
Series D Preferred shall be the same as that of common stock. 
 
Common Stock 
For the period ended December 31, 2022, 333,333 Common Shares were issued for the conversion of note 
payable totaling $25,000.  
 
NOTE 7 – INCOME TAXES 
 
The Company recorded no income tax expense for the six months ended December 31, 2022 because the 
estimated annual effective tax rate was zero. As of December 31, 2022, the Company continues to provide 
a valuation allowance against its net deferred tax assets since the Company believes it is more likely than 
not that its deferred tax assets will not be realized. 
  

 



Melissa Moore
445.704,014 as of 6/30/2022






















